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i DIRECT TAX
* The person paying the tax to |

., INDIRECT TAX ™,
[ * The person paying the tax to the |
: Government collects the same
the Government directly :
. | from the ultimate consumer.
bears the incidence of - ;
e | Thus, incidence of the tax is

shifted to the other person.

* Progressive in nature - high Regressive in nature - All the

rate of taxes for people consumers  equally bear the
having higher ability to burden, irrespective of their

\pay. l/"J \ ability to pay.
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GeT won  Aaunched on 'I*zrlwl#

e France was the first country to implement GST
e Presently> 160 countries have adopted GST
e (Genesis of GST |n India:

2000:- The then P.M mooted the concept of GST and set up a

committee

2006-07:- Union Finance Minister P. Chidambaram announced in

budget that GST be introduced from 1 April 2010

December 2014: The Constitution (122nd Amendment) Bill was
Introduced in Lok Sabha

6th May 2015:- Lok Sabha Passed the Bill

3rd Aug 2016:- Rajya Sabha Passed the Bill

8th Sept 2016:- President Assent

The Constitution (101st Amendment) Act was enacted

Sept. 2016:- 1st GST council meeting

April 2017: - GST Council recommends C/S/I/U/cess bill

April 2017:- CGST/SGST/UTGST/ comp. Cess Act passed

May 2017: - GST Council recommends all the rules

30th June 2017:- All states except J & K passed their SGST Act

8th July 2017:- SGST Act passed by J&K; CGST and IGST ordinances
promulgated to extend GST to J & K.

Presently. GST Applicable to whole of India
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On the contrary, congider the following examples: C-S u.ﬂ)ha Taxable @ P’Yl i PaL Rai‘f‘«]
(1) A contract may provide that payment by the recipient of goods or serviceg ghall be made before a certain date and failure to
make payment by the due date shall attract late fee or penalty.

(2) A contract for trangport of paggengers may ctipulate that the ticket amount shall be partly or wholly forfeited if the pagenger
doeg not chow up.

(3) A contract for package tour may stipulate forfeiture of security depogit in the event of cancellation of tour by the cugtomer.
(4) A contract for leage of movable or immovable property may stipulate that the lesgee shall not terminate the leage before a
certain period and if he doeg g0 he will have to pay certain amount ag early termination fee or penalty.

(5) Some banks gimilarly charge pre- payment penalty if the borrower wighes to repay the loan before the maturity of the loan

period.
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