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\ Presentation of Financial Statements

Presentation of Financial Statements %

v Current and Non Current\

\)
f)& j& c ——(5‘
Liquidity Breach of Special
CA/NCA | | CL/NCL ocC P
/ (Para 60/61)| | loan covenant Tips

(i) CA Rule 3 (c)
(a7 G S ' Realisation
Sch3, D2, Gl t :
prep. of 65 para 1) |88 Gucle) Based
(1) Rule S - expected to be | Held - expected - Cash & cash eq.
ule >ays sold/consumed | primarily - to be realised || unless if restricted
realised for trading - within 12m to use/settle a
- in co’s normal of BS date liability for > 12m
oC from BS date.
All operating RM/WIP/ Only assets a. Cash
items & not PPE, | FG/Spares encashable b. Cash equivalents
(2) Applieson | IA, IP etc eq. classified as (0-3m
prepaid business | inventory/ realisability)
expense, Tr. loose tools c. other bank
Rec., etc. etc. balance (>3m <

12m realisability)

Not relevant for

(3) Not Investments, Not applicable Any asset
relevant for | PPE, IA, etc. to any asset fopig‘o(fivea;nce other than
gxcept prepaid expense, C&B Balances
Inventory fictitious assets

or any such non
encashable asset

(4) Check on Date of N.A. From BS date N.A.

transaction

—

rr-sureshot |[ENCHA| 15 [
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. Conclusion for Assets Classification:

Property Plant & Equipment, Capital Always NCA

WIP, Goodwill, Intangible Assets,

Intangibles under development

Investment other than in cash equivalents | CA or NCA (Rule (c))

Cash & Cash Equivalent Usually CA (unless restriction)

Loans (Given) CA or NCA (Rule (c))

Inventories Always CA

Trade Receivables CA or NCA (Rule (a) or (c))

Deferred Tax Asset Always NCA

Tax Refundable CA or NCA

Advances

» Capital Advance (not shown as Always NCA (as it will convert to a cap-
CWIP) ital asset)

» Advance for goods or services CA or NCA

Security Deposit CA or NCA

: ¢ follow it \ussify lighilit, as NCI

(a) (c) (d)
Due to Deferment
Based Settle Based Rights
(1) Rule Est. to be  Held for Due to Does not have the right at the
settled in  trading ~ be settled end of the reporting period
oC within to uneonditionatly defer

12m (from  settlement of the liability for

BS date) at least 12 months after the

reporting period

(2) Date Initial date N.A. BS date BS date

(3) Intention N.A. N.A. No, due No. Company to have right in
of Co. date substance. Even right to roll over
matters? matters. for > 12m will make liability as

NC. However if intention is to

settle disclosures be given about
timing of settlement.

@ Liab. whether to be settled in cash or by issue of entity’s own equity shares,

will not affect C or NC classification.




\ Presentation of Financial Statements

oC:

v . « e, . . .
:: Operating Cycle:
\
Raw material Manufacturing and Sales/
received and stored ' Finished goods store § Debtors
Lead time for acquisition of goods i
+ Storage time of Raw material Gross-
+ Processing time Operating Net
+ Storage time for Finished Goods before sale C_9C|e Operating
+ Credit period given to Trade Receivables on sale (Th"s tobe | Cycle (Not
of goods considered) | Considered) [
- Credit Period received from supplier of goods
[
[

. One business to have one operating cycle only
=4

Para 60/61
may be
relevent to be
included in
the answer

Whenever |
the OC>12m, |

FR-SureShot




Ind AS 1

|

&

D perore appro

Al O [ OAlnNn W

to bring Ind AS in line with IFRS

Loan 100 crore repayable ~ Case lI: Extension ti”iBy 14.2.26, get
after 5 years unless breach
happens which will make it

repayable on demand.

Breach of Loan Covenant )
January 2026 February 2026 April ployls)
Mo TuWe Th Fr Sa . Mo TuWe Th Fr Sa Su Mo TuWe Th Fr Sa S2:
Extension
@ 3 1 2 3 4 5 6 7 1 2 3 4 5 6 7 1

4 6 7 8 9 10 8 9 [o~n1 17 1B (@ 8 9 10 1 1 13 u o e e o w PCasell/il:

/ m 12 13 14 15 16 17 15 16 & 19 20 21 15 16 17 18 19 20 21 p 6 NeW date
18 19 20 21 22 23 24 22 23 24 25\26 27 28 22 23 24 27 28 19 @ 2 23 U B f o

/ 25 26 27 28 29 30 31 \ 29 30 % 27 2w 69 0 ,promot.-
\l / er'scontri.

l L

S1: Extension

Y

S3: Extention

FS
10.4.26 ~ Promotercon-  BSdate ~ approved
If P.C. sid smmar ar st tribution, else
~ NoBreachincasell  loanrepayable

on demand

Breach Promoter contri.
before BS

date

) I
not deposited by due date hence loan is repayable on demand (however

bank has not yet demanded money back & we are seeking extension to get promoter contri.))

w Situation 1
ension gi

A

Extention
before BS
date

Y s

irst attempt success tutorials

ight to defer > 12m from da
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\ Presentation of Financial Statements

Situation 2

xtention \| Extention from bank received 5th April 2023 (FS approved on 20 April 2023)

after BS

date, before ( Event after [ﬁp()[ﬁtillg da.te)

approval of .
FS W (However w.e.f. FY 2026-27, exten-
| > (b) 12m (till 31.327) >  NCL « tionreceived after BS Date, will not

change liability to NCL from CL.)

Situation 3
xtent;%n,mmmmmwwgﬂimpmmﬁm—
reo(.:fetlgfl M (a)3m (30.6.26) 5 CL
cpprosel ) |, (b) 12m (31.3.27) 5oL

Evont after F ¢ awase anored. dise e required)
| Casell: N

reac Suppose on 10.2.26, estimating promo. contri. will not be available by due date

OdNGtBeS | | 14.2.26, we sought & got extention from Bank till 10.4.26 to get promo contri.
Classification of Loan on 31.3.26 if promo. contri. was:

(a) Deposited by 10.4.26 - NCL S

(b) Not deposited till 20.4.26 - NCL [

J J I

FS approval No Breach till BS date

+

( Event after BS date are otherwise ignored for C/NC Classification.

J

Breac R
S

fctii_':‘,eB | What if loan agreement demanded prom. contri. by 10.4.26 right from beg. & con- [
tri. was not deposited on 10.4.26. Classify in BS 31.3.26. -
Ans: - NCL as no breach hence loan not repayable immediately on 31.3.26. [
- Provide disclosure of:
(a) Conditions to be complied post the BS date,
(b) Circumstances indicating difficulty in complying with it and
(c) CA of such liabilities

J

| Material Breach Vs Breach | N

From FY 2026-27, any breach (and not just material breach) of LT loans, making|

the loan repayable on demand will change classification of such loans to current.

J/

Terms used in Question:
Cross Default Clause « Default in one loan affecting other loans with same lender

FR-SureShot /Ll A 5 T u
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( F } Special Tips
N '
@ s

- R
Given (Asset) Recd./Taken (Liab.)
T 1t
Expected to be realised Due to be settled/cannot defer
T settlement > 12m
Check expected date to I
receive refund Can it become refundable within 12m

in any case?

Ans. Yes if contract is cancelled, then
classify as CL even it contract not ex-
pected to cancel as we see
“Oneend: Right to defer settlement”

Means loan repayable on demand i.e. whenever lender demands back
t: Lender: CA or NCA based on est. of recovering.
Borrower:  Always CL (Cannot defer settlement on your own uneenditionetly)

\g&) SJTip (2) |

\@ SJ Tip (3)

(Such as DT on ) ("Alwags Non-Current Assets/
Temporary Differences, S Non-Current Liabilities" (carve
S Carried forward losses, out from [AS where DTA/DTL

Liabilities and MAT credit) can be Current or Non-Current) |

Deferred Tax
Assets/

(o112 M >4 (Provision for Tax, “Usually Current", exceptionally
Nty Tax refundable) % may be non-current

|
-

&é?ég)} SJ Tip (4) |
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Materiality & Aggregation:w

a specific reporting entity

A

A

y

Vague/

Unclear

Scattered
across the
FS

Clubbing
dissimilar
items

Information is hidden
Eg. Material info shown
as immaterial

Similar items in
appropriately
dis-aggregate

~

Who do not get information directly from management and hence,

primarily rely on FS for taking their decision like investors, govt,

shareholders etc. These users do have experience & understanding of

Primary
user
reading & interpreting FS

o J/

3 )| Off-Setting (Netting-Off): W
- Meaning )
Netting off incom
- Ind AS 1:
| W
Rule (i):

Liability should be off-set if:

N
C 1
Entity has a legal right It intends to off-set it or realise the asset
L to off-set it & settle liability simultaneously). |

FR-SureShot
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Rule (iii): | Off-Setting is required when it represents substances of transactions (E.g.
Reiml ‘ behalf of 3rd . i a-off :
ith liabilities [Ind AS 37], Setting-off i (aim with loss)

Rule(iv):

Presented Financial Statement as per Ind AS’, while doing audit, you found cash

flow statement is not prepared as per Ind AS

Fair Presentation w

N2
+ v
/Transaction or other events Disclosure of inappropriah LI A

and conditions are presented accounting treatments

fairly as per the framework would not be a basis for

7/\
for preparation of Financial ‘"\-/\ ‘ /\/

Statements.

I achieving fair presentation.

| I

i

[FA s T
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\ Presentation of Financial Statements

+ v

Entity may have to deviate from

Ind AS requirements to achieve fair

presentation but legal require-
ments prohibit such deviation

[

i HE \

Ind AS permits such departure and |  In such case F.S. may not be prepared

requires following disclosures: to give fair presentation due to limita-

(a) Name & number of Ind AS not complied tion imposed by law.

(b) Reasons thereof & Description of al- In such circumstances disclosures to be

ternate accounting treatment followed |

. . . iven to achieve fair presentation
(c) Financial effect in Current Year | g P

& on Comparitive, of non-com- (Follow Law + use Disclosures to give
)

pliance with Ind AS apart from fair representation of F.S. for each pe-

disclosure that | riod presented, disclosing adjustment
i) Company has achieved T & F | required for fair presentation) further
presentation and | also disclose the name, number of Ind
i) Complied with all Ind AS ex- | | AS in question, and reason of conflict
\_ cept given departure )
Going Concern w

© 0

Business/Entitu will continue till ble
ity | o hether it | :

—— Ifentity concludesitis -

A Y

— Going Concern Entity ———  Not a Going Concern Entity
\ )
Events or Conditions exist that ~ ENtityisgoing | Disclose the fact
cast “Material Uncertainity” ~ concernwithout L (jnd AS 105 will be
on Entity’s ability as going ~ 2NY Mat.er.ial - veryrelevant)
concern but management has ~ Uncertainity
taken measures to ensure entity L > No Disclosure required

remains Going Concern

| _ Such Material uncertainity & Manangement

o measures to be disclosed in notes to F.S.

FR-SureShot
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Compa.rativesw
Minimum jear + in case O im . g[ allilies Sl J
. . o
Adoption and R atemen oSp L5
<
having material effect - Previou ar Opening .g StaFementOf ]
5 Profit and Loss |
Balance sheet S
. . - & N
ntity can disclose comparatives tor > 1 Tea g 1’[ Cash Flow Statement
as per Ind AS 1; 9 7
; ; 2 - N
n may also g > ar comparative 1o p= N Schedule of Changes
atement for Profit and Loss & 1-year on §_ in Equity (SOCIE)
ompara or Balan N and €
S Information given
ST OW 0 ment o 0

in notes to F.S.

Consistency w

similar class

] stent basis of 1 for similar i itoms of

e |4 b L

| Changes to be made only if:

[

Ve

N

A
<o

Provides better

presentation; or

A
<>
Change in nature
of operations; or

A
<7
Required by
any Ind AS

D, O es are reg ed 1O

effect. (Refer Ind AS 8 for details)

nange

B

[FA s T
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\ Presentation of Financial Statements

10/ Restatement and Reclassification & Impracticability Exemptions (Discussed in Ind AS Sﬂi
> Restatement ———> Errors/Policy Changes E.g. Expense
now categorised
N as finance cost,
—> Reclassification ———> OCltoPorL o4 rlier shown
* - ~ under EBE;
> Reclassification If material, Deposits shown
Restatement ~ of a presentation/  Corresponding ~ in P.Y. now
and Classification ~ classification of — Comparitives - shown as Loans
& Impracticability ~ Asset/Liability/ > topealso > (asper their
Exemptions Income/Expenditure restated nature)
* Impracticability Exemption- Ind AS1 Impracticable: D|$Flosure is
v Not _ required where
If in any case, it is impracticable to : restatement
retrospectively restate Previous gear/Previous: iietermmable : is not made
Year's balances as the financial effectis . With reasonable ™ due to
impractical to be determined then company ~ costs & efforts - impracticability
to restate from earliest practical date.
11)| Frequency of Reporting W
> | At least annually; or




 (Size and nature) and the test of ‘incidence’

Disclosure under Ind AS 1 W

; ing Policies (AP): Material A na Policu Inf ion (MAPI)

» 1. An entity shall disclose MAPI

» 2. AP information is material if, when considered together with other information

included in an entity’s FS, it can reasonably be expected to influence decisions that

the primary users of general purpose FS make on the basis of those FS

(132

Estimates Sensitivity Range of Possible | | Basis of Selection

used; involved; Outcomes; and of Estimates.

£ . discounting factor. fair val | loss on leaal

13.3 |

| Other Disclosures:

» a) Proposed Dividend,;

» b) Arrears of Preference Dividend;

3 c) Other:

© egd orm + pDom e (Reg ered d + Re

. o . . .
4 101dINg & Matie Nolding company name

0 Nature of Operations;

. . e . .
° Nna Ne ed », hen d 0OSe

K3

[FA s T/
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