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e Auditee is to preserve records for conduct of this audit for a period of five years

e Risk based assessment will identify persons to be audited

e Audit will be conducted at the premises of the auditee by the authorized officers who will
intimate fifteen days in advance of their schedule visit

e Based on the findings, auditee may accept the liabilities and voluntarily discharge the duty,
interest and penalty, as applicable

e Assistance of experts can be availed for conducting this audit such as CA, CWA or IT
professionals with permission of Principal Commissioner/ Commissioner of Customs

e Contravention of these Regulations attracts penalty of INR 50,000
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Selection criteria for audit: Directorate General of Analysis and Risk Management has been

entrusted the responsibility of identifying the potential focus areas and entities for various

-AMHOW types of audit.

e Executive Commissionerates to assist Audit Commissionerates.

‘FO{V\J;S e The Chief Commissioners shall put in place a suitable monitoring arrangement to review
the progress and performance of audit.

e Chief Commissioner shall examine on a selective basis, 5% of the Audit reports, selected
randomly based on the quarterly reports submitted by Audit Commissionerates.
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Deferred payment not to apply in certain cases: If there is default in
payment of duty by due date more than once in three consecutive months,
this facility of deferred payment will not be allowed unless the duty with
interest has been paid in full.

The benefit of deferred payment of duty will not be available in respect of the
goods which have not been assessed or not declared by the importer in the
entry.

The same has been amended to further provide that the eligible importer
shall be permitted to make the deferred payment if he has—

(i) paid the duty for a bill of entry within due date and

(ii) paid the differential duty for the same bill of entry along with the
interest on account of reassessment within one day (excluding
holidays).
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Faceless Assessment is a major Customs Reforms where a Bill of Entry that is identified for
scrutiny (non-facilitated Bill of Entry) is assighed to an assessing officer who is physically
located at a Customs station, which is not the Port of Import in the Customs Automated
System. It separates the assessment process from the physical location of Port of Import,
using a technology platform.

e Faceless Assessment uses a technology platform to separate the Customs assessment
process from the physical location of a Customs officer at the port of arrival. From an
importer’s perspective, there will be no changes to the process of filing a Bill of entry. He
will continue to file his documentation including bill of entry and supporting documents on
the ICEGATE portal.

e KEY OBJECTIVES OF FACELESS ASSESSMENT:

i. Anonymity in assessment for reduced physical interface between trade and Customs
ii. Speedier Customs clearances

iii. Greater uniformity of assessment across locations

iv. Promoting sector specific and functional specialization in assessment
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