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\ Basics, Normal Tax Rates, Alternate Tax Regimes & Special Tax Rates

BASICS, NORMAL TAX RATES, ALTERNATE

TAX REGIMES & SPECIAL TAX RATES

Constitutional Right to Tax

v
N NS
As per union list As per States list
U \’
Entry 82 Entry 46
¢ )
Tax on Income Tax on agriculture
[except agriculture Income] In come

Source of Income Tax laws.

l. Income Tax Act 196l.

2. Income Tax Rules, 1962
3. Awnnual finance Act, [Finance Act 2025]

4. Circulars by CBDT (Binding to A0]

S Notifcations by CBDT [due d on. Forms]

6. Supreme Court, High Court Judgments

Basic Definition

A. Person [sec 2(31)]

N
( T T I T I )
£\ 2 \ 2 \Z % Vv N\ % N4
. i i - - association of Local — Artificial
Individual | : Firm Person/Body Authority Juridical Person
Natural —* Hindu —_ Partnership Comp?ny  of Individuals v - Court
person such  Undivided o | ’”d'f“" - [like |- municipality - Temples
a Man, 1 family  _uPs Foreign  unregistered  ° Gram | - Political
women Trust] Panchayat Parties

=)
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B. Assessee

deemed assessee or assessee in default.

C. Assessment Year.

Vear of o From | April to 3] y followina the Previ

year.
4

D. Previous year.

such business

E : : . ! . . : !. E . ft !! !E

l. Shipping Business of Non Resident

) ; cavine for lono duration with romtion of

returning (marriage)

S. Income of discontinued Business

S. | Steps to Calculate Total Income.
PY xx AY xx

Particulars 3 3
Income from Salary. XX
Income from House Property XX
Income from Business & profession. XX
Income from Capital Gain XX
Income from other sources XX
Clubbing of Income
Set off & Carry forward of loss

gross total Income XX XX
(=) Deduction V/C VI A (xx)

Net Total Income / Total Income XX XX
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\ Basics, Normal Tax Rates, Alternate Tax Regimes & Special Tax Rates

Tax payable on such Income XX

Add Surcharge [on Tax payable] XX

| Add Health & Education cess [4% of (Tax + S¢)] xx

Total Tax liability XX
(=) TDs/TCS Credit (xx)
(=) Advance Tax (xx)
(=) Releif V/s 849/90/9 (xx)
Net Tax payable | Refundable. XX
)

This rounded of to nearest 10

| Z1a WA General Tax Rates for Assesment Year 2026-27
[ for Individual, Huf, AOP, BOI, Artificial Juridical P

(Resident or Non Resident)

If Total Income (NTI) Rate
Upto % 2,50,000 (Basic exemption limit) Nil
from T 2,50,000 upto T §,00,000 S%
from X 5,00,000 upto X 10,00,000 20%
above % 10,00,000 30%

Upto X 3,00,000 [Basic exemption limit] Nil
from T 3,00,000 upto X $,00,000 S%
from T 5,00,000 upto  10,00,000 20%
above % 10,00,000 30%
3
If Total Income (NTI) Rate
Upto X 5,00,000 [Basic exemption limit] Nil
From % $,00,000 upto T 10,00,000 20%
Above X 10,00,000 30%
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Common Point for 1,2,3

el tor 4 eing Individual, HUF, AOP, BOL, AP

Total Income

S NO. Surcharge
()  Total Income upto & so lacks Nil

i) Total | van SO lakd ! 0%

i) Total | v | ) -

(iv)  Total Income more than 2Cr. upto S Crore. 7]
(v)  Total Income is more than S crore

)
Bifurcate Total Income
¢ . N
Dividend + LTCG + Other Income
LTCG 112A + STCGIIIA ¢ + Y
) upto 2Cr more than more than SCr
1S% only \) 2Cr upto SCr \)
15% \ 37%
25%

| Crux:- Once Total Income of 2 Cr is crossed remove dividend, LTCG 112A, LTCG STCG
11l A & then check whether exceeds 2 Cr or S Cr limit]

Example Mr. Rahul
Case CG & Other Total | Surcharge Rate | Surcharge Rate

Dividend Income | Income |on Tax on CG & |on Tax on other
Income Dividend Income

l. IS Lacs 2S5 Lacs | 4o lacs - -

2. 4S Lacs S0 Lacs | 9S lacs 10% 10%

3. SS Lacs 6S Lacs | 120 lacs 15% 15%

4. 2.3 Cr 2S Lacs | 2.55 Cr 1S% 15%

S. | Cr 2.6 Cr 3.6 Cr 15% 25%.

6. 4 Cr 3¢Cr 7 Cr 15% 25%

7. 4 CR 6 Cr 10 Cr 1S% 37%

. 10 Cr 10 Cr 20 Cr 15% 37%

i |

irst att
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\ Basics, Normal Tax Rates, Alternate Tax Regimes & Special Tax Rates

q. firm [ Local Authority / LLP

Flat Rate = 30%
Surcharge
J
N N2
Upto | Cr more than | Cr
\ )
Nil 12%
S. Company

a.  Domestic company [having Turnover of 400 Cr] 25%
b. Domestic company other than above 30%
¢.  Foreign company 35%

Surcharge in case of Company

Dowmestic co

foreign co.

Total Income > | Crore upto 10 Cr 7% 2%

Total Income > 10 Crores 12% 5%
6. | Cooperative Society

Total Income » S~ - Tax Rate

Upto 10,000 10%

> 10,000 upto 20,000 20%

>20,000 30%

Surcharge

Total Income > | crore upto 10 Cr 7 %

Total Income > 10 crores. 12 %

i) Capital Gain U/S 112A l.2¢r
i) Capital Gain U/S 112 40 lakhs
ili) Capital Gain U/S 1A 3 ¢Cr
iv) Dividend Income 20 lakhs
v) Other Income 3 Crores

[FAS TIREY
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computation of Tax liability for AY 2026-27 [Normal Provision]

Solution :-
Particular Tax Rate Income Tax
LTCG 112A 12.5 % 1.2 Cr 164,849,375
LTCG 112 12.5 % 490L 5,00,000
STCG A 20 % 3¢Cr 60,00,000
Other Income [3 Cr + 20 L] slab Rate 3.2 ¢Cr 94,12,500
7.8 Cr
Total Tax 1,73,96,87S

Surcharge @ 15%. on LTCG/STCG

[14,84,375 + 5,00,000 + 60,00,000] x 15%. 11,47,656

Surcharge @ 15% on Dividend Income

53323 x 15%. 23242

[201/3.2Cr x 94,12,500]

2224219 x 25%

[ 94,12,500 - $,83,231]

2,08,83,327

_ Add education Cess @4% 8,35,553
| Net Tax liability 2,17,26,380

Marginal Relief in Surcharge.

) This relief Is oi . ) ) '« sionificant rise to total t ! )
! ) Bracket with little i n |

Eg. person earing 4.99 Cr pays 25% Surcharge

person earning S.01 Cr Pays 37% Surcharge

calculation of Marginal Relief

. .
.

Step 2: Calculate Tax on
» T S0 lacs/) cr./2 cr./S cr. [Individual etc.] ]

» X ) cr. [Firm etc] as per case [without Cess]

» X | cr /10 cr. [Company] -
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\ Basics, Normal Tax Rates, Alternate Tax Regimes & Special Tax Rates

Step 3: Tax to be paid = Step 2 + Extra Income

3 Eo. total | F Mr. Lavish [Age 33] Is ¥ S.01.00,000/- calculate Tax liabilit

Calculation of tax liability

Tax on Total Income 4

Upto 2,50,000 -

from 2,50,000 to $,00,000 @ $% 12,500

from 5,00,000 to 10,00,000 @ 20% 1,00,000

from 10,00,000 to $,01,00,000 @ 30%. 1,47,30,000
1,48,42,500

Add Surcharge @ 37% 54,91,725
2,03,34,225

| Above amount shall be restricted to 8615625

Tax on 5,00,00,000 & [Total Income — S Cr]

= 13515625 + 1,00,000

[Surcharge @ 25% will still be applicable]

Marginal relief 17,18,600

Tax payable = 1,86,15,628

Add Education cess @ 9% 7.44.625
Total tax liability 1,93,60,250

Sec 87A:- Tax Rebate

i) 100% of tax payable or | , .
. \L Whichever is lower
ii) 12500
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| CHAPTER | /
ZITE] Alternate Tax Regimes
N2
N J J J N
IISBAA  lISBAB  JISBAC  lISBAD  lISBAE
VA N2 B V. $ o 2
Income of Income of new  Individual, Resident Income of new
domestic | manufaturing — HUF, AOP,  Cooperative  Manufacturing Res-
company co ~ Bol AP Society ident Co-op Society
l Y y y y
! dotional optional By defaul dptional Optional
2. Form  10IC 101D 101EA 10IF 101FA

Sec lISBAA - Tax on Income of Certain Domestic Companies

. Tax Rate = 22%
Surcharge = 10% [ Compulsorg]*
Education cess = 4%
Effectively = 25.168

- 2)

. repecial rate + 10%. Surcharae +4%. HEC]

Sec 1S BAB:- Tax on Income of certain new domestic u{-‘acuring

or before 31 march 2024].

. Tax Rate on manufacturing Income = 15%
Surcharge = 10% [compulsory]
HEC =4%

Effectively = 17.16%
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\ Basics, Normal Tax Rates, Alternate Tax Regimes & Special Tax Rates

Other conditions

plitting up or recon

20% second hand allowed

Imported shall be treated as new

o Development of Computer software

e Mining

e Conversion of marble block into slabs

e Bottling of gas into cylinder

Printing books or production of film

Return of Income.

pricing provisions will apply.

Sec 11S BAD Tax On Resident Co-operative Societies

. Tax Rate = 22%
Surcharge = 10% [Compulsory]
Education Cess = 4%.
Effectively = 25.168%
20 ‘
+ +

Sec IISBAE [Completely similar to 1SBAB] (Amendment)

on or before 3] march 2024].
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. tax Rate on manufacturing Income = 15%
Surcharge = 10% [compulsory]
HEC =4%

Effectively = 17.16%

[22+10+4] = 25-1631%.

Other Conditions

o Development of Computer software

Mining
e Conversion of marble block

e Bottling of gas into cylinder

e Printing books or production of film

Return of Income.

p £ on > 20Cr with AE. it shall L hed d e T on 2 ;

pricing provisions will apply.
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