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_Im,ro' Note °

All e Indirect expemses dre clubbed wunder the Umbrella
of OVERHEAAS or Wwe Can club all the Indireck Cost
under bawnver ob ovenhe ads and Sub-ca.l‘eaon'sed into !-

| |
3 <
PROAUCTION OH ALMIN OH SELLING ©H

FAcToRry oF QDISTRIBUTION OH

N
(3) TYPeS OF cosT ”el-mvuovR'/VARuAeer)

VARIABLE SEMI - VARIABLE Fu&
_ CosT cosT cosT
| Cost that chamge in Combinalion of Fixed  Cost thak dees
Sawme IDTOPOYHOM wrt  and varviabhie cos} Mot Increage .
Units pmduced and eca; ‘- SduP cost evem 'lb- omEs
Pen unik Yemains same prodvced increase
€9:- Raw mar used fuwif eq:- Depriiation

dabour Gost Juwit Remt sqlm,)g

_ | with wcreage v units onduced.

uw

o| Fixed Cost Yewvaine “Cawe jn Totalitp Basis™ and
Cost jqns " with increase  in umibs
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\ J K
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Tt is the cost of Physical Comwodities which, Is Used o make
the final prodvdt qud Cam be diredljw atributoble to 2t
QXOIW)PIG. - Handle , Net ., WVheels uUsed 1w CRAIR-

. Note .-
How to idemﬁl';)a lb- e wakerial 1s DIRecr MATERIAL or hot?

I e physical produck is vted omly for or owly one Single
produck . them jts Diveck material . else not-

How TO CALWLATE CosT OF DIRECT MATERIAL

_ OPe/m'n(oj stock oy Raw Material XX
U Cost ob- makerial pUTUr)QAe& XX
U Frefght Tnwards %X
"W TInsurance and other direc exp XX
" Amjo tax XX
= Trade NDiscwvuvnt (xx)
= __Abnorwmal 2osg %)
= _Sale awmount of scrap of RM (xx)
— _Closing stock of Raw material ()
DIRECT MATERIAL CO0sT b 33
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(&) Airser LaBove cost

Ahy amovnt  paid to eﬂnplo}ees for their efforts or fLabour
put into making the product - (in short whatever employer
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°* Bonus
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(5) Mlrser expenses
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(i) Hire cha'rges ob— maine (i) Cost of s?eci e dc_gicqu
for Specikic prodvel ov_Soptware fjor produck
J || v T )

(i Techwicad Assisstance (Y Power , Fueq . Elcc.(*l‘d"l’)o
(Job worker) or Royaltp paid:

(V) Awortisation of Patemts (D _Ameortised cost ofy moulds

2\
\©) FACTORY OVeRHeAdS

F\n}z material . labour . expemse Mot d.ire,d-ﬁp related to the
P'rodud: but stll Used n mwt‘-t'ha te predvet IN FAcroRy.

Imp: Note -
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it is charﬂed on ‘the basis of NO - OF. ONITS PROQVCED
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(i) Stoves £ spaves like oil () Depreciakion of Plamt

(ii)__Insurance of Plaw t (V) Repairs & Maint- of Plomt

(v) Design dept in Fadntrjso (i) Remt of Norwmal Assets

(vy) Su?mvfsw Cost (Vi) Amortised Cost of n‘gS/’mu

(ix) Tool Reow X) Polluktom Cowbiol Ec'?ui!;.
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(\9/) RESEARCR & DEVELOP COST
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Advvma, OH Nnot relaked o produckHen -
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Ib- the Question cays Admin OH i« & pen unit sold Hen

Wk is 8941;_«:1 admin OB and s 70} included n CaAculo.Hg
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0 Jd f
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(L) sALes overHeAd
Al) te Zwndirect e;&?emd)l-we incvrred Jor Sewv.g tHhe
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chqvSed on the bazis ob 'no-ob Units sold -
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Morket Regearch
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70\
UZL)_DISTRIBUTION OVERHEADS
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