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audit of branch of LUD Bank Lid. whose principal business is lending money to large corporates. Many large accounts
ch have turned NPA category and Management sold DEF Lid.'s NPA account amournting to ™ 10 Crores to Asset

R¥ECnstruction Company.

y CAE should proceed as under: In case of Sale of NPA by Bank, the auditor should examine:
2l The policy laid down by the Board of Directors im this regard relating to procedures, valuation and delegation of powers including non
periorming financial assets thai may-oe praiasedisodd -nomms-or such-purchaseisale waluation procedure and accounting policy.
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Additional Audit Procedurs: I

0 In addition to abowe, auditor shall also perform audit procedures to obtain audit evidence about whether changes in inventony

between the count date and the date of the financial statemenis are properly recafded. i
0 Relevant matters for consideration when designing audit procedures to obt3in audit evidence about whether ehanges inJEB- /{
w!

inventory amounts between the count date, or dates, and the finatinventory recards are properly recorded include: "
0 Whedher the perpetual inventory regord ropery adjusied. od ¥ "
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Im the above case, engagement partner had desjgned certain substantive -.‘ =
assessad risk of material misstatements in year under audit. Such assertiond were nof tesied by him in the previous years §
TSy OF TSR COTISIO BT StonS. 11 5 Deing dore now 1ol oo EISMent Of UHpregiciatity N a0dit procedures 1o
as individuals within the company who are familiar with the audit procedures normally performmed on engagements may be more able to
conceal fraudulent financial reporting.

Therefare, in such matters, using an internal auditor to provide direct assistance could prove to be counter-productive and defeat the very
purpose of designing such substantive procedures. Hence, decision of senior engagement team member to use Mr. X to provide direct
assistance on above said matiers is not in accordance with SA 610 and is not proper.

Prior to using internal auditors to provide direct assistance for purposes of the audit, the external auditor shall:-

{a) Obtain writien agreement from an authorized representative of the entity that the internal auditors will b2 allowed to follow the external
auditor's instructions, and that the entity will not intervense in the wark the intemal auditor performs for the external auditor; and

(&) Ootain writien agreement from the internal auditors that they will keep confidential specific matiers as instructed by the externa
auditer and inform the external auditor of any threat to their objectiity
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AC:COM :-a"u,- "-g consolidated ﬁ"-a'*,.:ial sﬁrmanﬁ-ni—ahaifd—F‘W‘eE Naner referr
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The Grg _..1"'. e g TIOTE Foalka Lid. Cﬂrﬂp«an'g.r s camied at ° l_:llli::-=-5 on the Grpup's consolidated balance sheet,
whlch repriisenis over 208 of the Group's ngt assefs™s%at March 31, 2h2: . 2 = = fRanagement and the:
] mpany's auditors’ al..-::lli I:Icu:u"nE"lta.mn .'!-.5. 3 re5u1 We Were Una ble to determine whether
any E|I:|_|IJ51.I'I'1EI'I15 were necessary in respect of the Group's - iE Jountly, its proportiona
it is jointly responsible, its proportional share of Hall-u Ltd qlqmrpe and eXpenses for the year,
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maler is material J not dervasive, the*Slditor shall issue 2 quiafified n:::nir!u::."u. ll"'

O In the - o srifs e
dlE»‘t."El'!."Ed and there was no duplicate record maintained by the u'.:nm-::ua"u,' However, those details were not pervasive, but material.
0 Conclusion:-Thus, in the given siteation, on account of flood few records pertaining to particular transact =l

destoyed and in the apsence of duplicate records, the auditorvwas unable to obtain sufficient alnd appropriate audit evidence ard
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